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ABSTRACT

This study aimed to analyze the effect of fraud diamond perspective
consisting of four elements: pressure (financial targets, financial stability,
external pressure, and personal financial need), opportuinity (nature of the
industry and ineffective monitoring), rationalization, and the capability to
fraudulent financial statement as measured by the F-Score method.

This research is an explanatory research. The population in this study is
all companies listed on 2011-2014 in Indonesia Stock Exchange (IDX).
Companies that were sampled 44 companies and a number of observations made
during 2011-2014 is 176 items observations. Data were analyzed using multiple
linear regression analysis with SPSS 16.0 software.

Statistical tests showed that empirically, variable financial stability,
external pressure, and need personal financial has effect on fraudulent financial
statements. while financial targets, nature of industry, ineffective monitoring,
rationalization, and the capability has no effect on fraudulent financial
statements.
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